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Hyman Wienstein, President 


In presenting the 11th Annual Report of your Com- 
pany, | am happy to share it, for the first time, 
with those who have become shareholders of 
Marché Union Inc. since the Company’s shares 
were offered to the public in July 1968. 


Sales 


Sales for the fiscal year ended March 29, 1969 
totalled $28,078,654 compared with $25,210,389 
for the previous fiscal year, an increase of 11.4 
per cent. This improvement was accomplished 
despite intense competition in the Montreal market 
area. In May 1969, the management of your Com- 
pany changed its merchandising policy by elimi- 
nating trading stamps to reflect our customers’ 
expressed preference for reduced food costs 
rather than various promotional devices and games. 
As a result, your Company is now in a better posi- 
tion to continue to offer the shopping public lowest 
possible prices with an attendant high quality of 
merchandise. We shall continue to be as competi- 
tive as possible on regular everyday shopping 
items and, at the same time, intend to pass on 
additional price savings to customers by creating 
“Price-Buster’ weekend specials arising from 
manufacturers’ special offers and other favourable 
price allowances as they become available. 

At this time it is premature to assess the results of 


comparative highlights 


Fiscal Year Ended 
% 


Increase 


41.4 


March 29, 1969. 
$28,078,654 
530,102 
1.89% 
71.3¢ 
937,475 


March 31, 1968 


Sales $25,210,389 


Net Earnings 383,022 38.4 


Per Dollar of Sales © 1.52% 24.3 
51.5¢ 


424,071 


38.4 
121.1 


Per Common Share _ 


Working Capital 


Shareholders’ 3,877,640 28.5 


Equity - 
Number ofStores 


14 14.3 


directors report to the shareholders 


the change in our merchandising policy but we 
have every reason to expect that sales gains in the 
coming year will justify our new pricing program. 


Earnings 

Net profit for the fiscal year ended March 29, 1969 
increased to $530,102 over $383,022 for the pre- 
vious fiscal year, an increase of 38.4 percent. 
Earnings per share increased to 71.3 cents over 
51.5 cents in the previous year. Comparative figures 
have been adjusted to reflect a two-for-one sub- 
division of the issued and outstanding shares at 
March 31, 1968 and the issuance of 50,000 treasury 
shares in July 1968. 

On a per dollar of sales basis, the percentage of 
profit margin increased from 1.52 percent to 1.89 
percent, which increase, taking into consideration 
the more moderate gain in total sales, is an indica- 
tion of the success achieved by management in its 
efforts to maximize operational efficiencies. In the 
coming year, renewed emphasis on that goal, 
combined with the satisfactory implementation of 
announced expansion plans, should ensure a con- 
tinuation of your Company’s growth in both sales 
and earnings. 


Financial Resources 


The Company’s current financial resources are 
considered adequate to accommodate present 
operations and planned expansion projects. Work- 
ing capital at the year end amounted to $937,475 
compared to $424,071 at the previous year end. 
Funds generated from operations amounted to 
$808,140, including those items charged against 
income which did not require the outlay of funds, 
such as depreciation and amortization. 

During the year, 50,000 treasury shares were issued 
to the public and the proceeds used to retire 
demand bank loans with the balance added to the 
working capital of the Company. It is not expected 
that any additional financing will be required to 
continue our vigorous expansion program. 

To date, it has been the policy of the Company to 
use all funds generated from its operations for the 
purpose of equipping new supermarkets. Conse- 
quently, no dividends have been paid on the capital 
stock of the Company. We expect, however, that 
the Board of Directors will review its dividend 


\ policy in the foreseeable future. 
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Marché Union has expanded to a 16 store chain of modern supermarkets 
starting from this location in 1951. 


Expansion 

During the fiscal year under review, two new super- 
markets were opened, bringing the total number 
of units in operation at the year end to sixteen. 
One of these units, a 15,000 sq.ft. supermarket in 
the Montreal suburb of Pte.-aux-Trembles, was in 
operation approximately one-half the fiscal year 
and the other, a 10,000 sq.ft. unit in the Montreal 
suburb of Ville LaSalle, was opened just prior to 
the year end. In June 1969, the Company’s seven- 
teenth outlet, a 20,000 sq.ft. supermarket, will be 
opened in the City of Lachine, in the heart of that 
suburb’s shopping area. The site was operated as 
a supermarket by its former owners for 35 years 
with an outstanding record of sales and we have 
every reason to expect even more favourable 
results considering the premises have been reno- 
vated and enlarged by 5,000 square feet. 
Construction has begun on the Company’s eigh- 
teenth unit to be opened in Chauteauguay, an 
off-island suburb, in September 1969. This super- 
market will have 15,000 sq.ft. of selling space with 
extensive parking facilities. The area in which it is 
located is densely populated and continues to 
expand westward with family dwellings. 
Negotiations have been concluded to lease a 
20,000 square foot supermarket in Centre Langelier, 
an enclosed shopping mall in the eastern portion 
of Montreal Island. This centre will contain 56 
stores including a 145,000 square foot Woolco 
Department Store. It is expected that this unit, the 
nineteenth in the chain, will open in March 1970. 
The Company has acquired land in the City of 
Ville LaSalle with the view to erecting its second 
supermarket in the area. Construction will begin 
on this site at a future date. 

In addition to these firm commitments for expan- 
sion of the Marché Union chain, negotiations are 
presently being conducted for several additional 
locations. These possible sites comply with man- 
agement’s aim of building larger-sized supermar- 
kets with ample parking in highly populated 
residential areas. 


Operations 

During the year, all retail outlets in the Marché 
Union chain enjoyed satisfactory sales increases 
and, generally speaking, gross profit margins at 
store level were in line with management projec- 
tions. The narrowing of profit margins generally 


CO ca 


Successful promotion draws large store opening crowds to this 15,006 


square foot supermarket. 


in the retail food industry called upon our best 
efforts to provide customers with products and 
services entirely suited to their income and family 
requirements in order to maintain or improve our 
volume of business. 

We continued our practice of packaging higher 
multiples of products into single units in order to 
pass on a saving in packaging costs to larger-sized 
families. This merchandising technique is found 
to be particularly effective with meat, poultry and 
fresh vegetables, although its application to certain 
grocery staples is also apparent. Our marketing 
surveys indicate that the economies available to 
customers through the purchase of larger-than- 
average unit sizes are responsible for a good por- 
tion of our weekly customer traffic. 

In addition, it is our policy to stock individual 
stores with a variety of special products for which 
there is a specific demand at that location. The 
catering to neighbourhood and ethnic tastes is an 
important consideration in our overall merchandis- 
ing program. 


Personnel 

Your Company has always striven for greater 
understanding and communication with its em- 
ployees. The concept of a “family business” has 
proven to be a very important factor in the suc- 
cessful growth of the Company. We are continuing 
the practice of promoting from within the organi- 
zation and are especially pleased that almost all 
of our store managers and department heads have 
progressed to their present positions through our 
own training program. 

During the year, the Marché Union Employees’ 
Stock Purchase Plan was established. A large 
number of our employees have availed themselves 
of the opportunity to invest in the Company in 
whose growth they are so actively contributing. 
The successful results of the past year are a 
reflection of outstanding effort and dedication. On 
behalf of the Directors and Management, | wish 
to express sincere appreciation to our entire per- 
sonnel for their contributions, loyalty and support. 


Respectfully submitted on behalf of the Board, 


Hyman Wienstein 
President 


statement of income and retained earnings 
fiscal year ended march 29, 1969 


Year Ended 


SALES 


Pe Oe $25,210,389 
Cost of goods sold and warehouse expenses . 


19,342,670 


Store operating and general administrative expenses 4,669,591 
Directors’ and officers’ remuneration . 148,675 
Depreciation and amortization 231,734 
Interest — term debt 12,519 
other . 12,178 
24,417,367 

OPERATING INCOME BEFORE INCOME TAXES . 793,022 
Provision for income taxes (Note 4) 410,000 
NET INCOME FOR THE YEAR : 383,022 
Retained earnings — beginning of year . 783,819 
Sundry investment written off (5,050) 


RETAINED EARNINGS — END OF YEAR 893 $ 1,161,791 


statement of financial position 
as at march 29, 1969 


assets Me eae 
CURRENT 
Cash and short term deposits $ 870,040 
Accounts receivable 53,098 
Advances to directors . ne 12,049 
Merchandise inventories, valued at the lower of cost or net 
realizable value oS dy ee wes 1,575,565 
Prepaid expenses 12,658 
2,523,410 
FIXED (Notes 1 & 2) 
Furniture, fixtures and equipment, at cost . 2,348,997 
Accumulated depreciation 1,032,655 
1,316,342 
Alterations to leased premises, unamortized balance 21,332 
1,337,674 
OTHER 
Special refundable corporation tax 16,556 
$ 3,877,640 


APPROVED ON BEHALF OF THE BOARD: 
S. W. Koch, Director H. Wienstein, Director 


auditors’ report 


To the Shareholders of Marche Union Inc. 


We have examined the statement of financial position of Marche Union Inc. as at March 29, 1969 and 
the statements of income and retained earnings and source and use of funds for the year ended on that 
date. Our examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, the aforementioned financial statements present fairly the financial position of the 
company as at March 29, 1969 and the results of its operations and the changes in its working capital 
for the year ended on that date, in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year, except for the change referred to in Note 2 to the 
financial statements, with which change we concur. 


montreal, quebec RICHTER, USHER & VINEBERG 
may 15, 1969 Chartered Accountants 


liabilities 

CURRENT 

Bank loan ENT MOG a Me een 
Accounts payable and accrued expenses 
Income taxes payable. . .. . 
Current maturity of term bank loan 


TERM DEBT (Note 3) 
Term bank loan, repayable by monthly instalments of $7,000 each 
Current maturity 


DEFERRED INCOME TAXES (Note 4) . 


shareholders’ equity 


CAPITAL STOCK (Notes 5 & 6) 
Authorized: 
1,000,000 shares of no par value 
(1968 - 350,000 common shares of $1 par value) 
Issued: 
743,420 shares (1968 - 346,710 common shares) 


notes to financial statements 


NOTE 1— FIXED ASSETS 

a) Fixed assets are classified as follows: 
Furniture, fixtures and equipment 
Automotive equipment 
Railway siding . 


Alterations to leased premises 


b) Annual depreciation rates adopted by the company are: 


On the straight line method — 
(i) furniture, fixtures and equipment — 10% 
(ii) railway siding —4% 


(iii) alterations to leased premises — amortized over the term of the lease 


On the diminishing balance method — 
(i) automotive equipment — 30% 


Cost 
$2,809,934 
52,664 
4,012 


2,866,610 


40,623 


$2,907,283 


March 31, 


1968 


60,000 
1,582,222 
373,117 
84,000 


) ~ 2,099,339 


229,000 
84,000 


| 145,000 
: 124,800 
9 369,139 


346,710 
1,161,791 


1,508,501 
$ 3,877,640 


Net Book 
Value 


$1,560,745 
34,400 
3,210 
1,598,355 
19,517 
$1,617,872 


notes to financial statements (cont’d.) 


NOTE 2— CHANGE IN ACCOUNTING POLICY 


In 1969 the company changed its depreciation policy by recording depreciation of store fixed assets (at the rates outlined in 
Note 1) on a monthly basis, commencing with the month of store operation. The company’s previous policy had been to provide 
depreciation for a full year on all store fixed asset additions irrespective of the dates of acquisition. If the method used in 
previous years had been followed, the net income for the year would have been reduced by $11,385. 


NOTE 3— TERM DEBT 


The term debt of the company is secured by a debenture in the principal amount of $500,000 containing a first floating charge 
on a!l assets of the company presently owned or hereafter acquired. 


NOTE 4— INCOME TAXES 


As a result of having claimed for income tax purposes capital cost allowance in excess of recorded depreciation, income taxes 
paid for the years to 1969 have been less than provided in the financial statements. These amounts, aggregating $159,800 
and classified as Deferred Income Taxes in the statement of financial position, will be utilized in those future years in which 
capital cost allowance will be less than the depreciation recorded in the accounts. 


NOTE 5 — CAPITAL STOCK 
a) The company obtained supplementary letters patent dated April 16, 1968 which provided for: 


(i) the conversion of the 350,000 existing authorized common shares of $1 par value into 350,000 shares without nominal 
or par value 


(ii) the subdivision of the 350,000 authorized shares without nominal or par value into 700,000 shares without nominal or 
par value 


(iii) the increase of the authorized shares without nominal or par value from 700,000 to 1,000,000 shares. 
b) During the year the company issued 50,000 shares for $312,500 cash. 


NOTE 6 — EMPLOYEES’ STOCK PURCHASE PLAN 


During the year, a share purchase plan was approved whereby the employees of the company may purchase shares of the 
company, and 15,000 authorized and unissued shares have been reserved for this purpose. Of these, 5,300 shares have been 
set aside for issue at $9.90 per share to be fully paid for by way of payroll deductions over the three year period ending March 
31, 1972. At March 29, 1969, $2,840 had been received (included in “‘accounts payable and accrued expenses” in the accom- 
panying statement of financial position) to be applied to the purchase of the 5,300 shares. 


NOTE 7 — LEASE COMMITMENTS 


The aggregate rentals paid under property leases for the year ended March 29, 1969 amounted to $507,700. The aggregate 
minimum annual rentals, exclusive of additional amounts based on percentage of sales, taxes and other occupancy charges, 
in subsequent years on property leases in effect at March 29, 1969 will be: 


: Minimum 
Fiscal Year Annual 
Ended Rental 
1970 $529,000 
1971 533,500 
1972 512,600 
1973 510,700 
1974 503,000 


The above minimum annual rentals do not include any amounts for which the company is liable for insurance premiums and 
lessor’s repairs in respect of the premises at 10550 Parkway Boulevard, Ville D’Anjou, Quebec. 


NOTE 8 — CONTINGENT LIABILITIES 
The company is the defendant in an action instituted against it for alleged damages in the amount of $80,025. In the opinion 


of Counsel for the company, the result of the litigation should not be unfavourable to the company, and in the event of an 
unfavourable decision, the damages should be substantially less than the amount claimed. 
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statement of source and use of funds 
fiscal year ended march 29, 1969 


SOURCE OF FUNDS 
Net income for the year 


Charges to income not requiring an outlay of funds: 


Depreciation and amortization 
Deferred income taxes . 

Funds provided from operations 
Proceeds from term bank loan . 
Proceeds from share issue (Note 5) 


FUNDS USED 

Net additions to fixed assets . 
Special refundable corporation tax 
Retirement of term debt 


INCREASE IN WORKING CAPITAL 
WORKING CAPITAL - BEGINNING OF YEAR 
WORKING CAPITAL - END OF YEAR . 


Year Ended 

- March 29, , March 31, 
$ 530,102 $ 383,022 
243,038 231,734 
35,000 9,200 
808,140 «623,956 
250,000 

312,500 = 
523,236 455,267 
16,556 
84,000 178,497 
~~ 607,236 650,320 
513,404 «223,636 
424,071 200,435 


six year statement of earnings 


Costs‘and 
Bpendedis Sales pes naue 
“Mar. 29,1969 $28,078,654 $26,680,659 
Mar. 31, 1968 25,210,389 24,160,936 
April 1, 1967 18,718,073 17,999,043 
April 2, 1966 15,913,156 15,364,615 
April 3, 1965 12,309,560 11,949,401 
April 4, 1964 10,182,421 9,871,601 


Depreciation 
and 


Amortization 


231,734 
185,060 
168,573 
140,513 
112,588 


Interest 


$26,855 


24,697 
24,085 
22,529 
13,997 
19,337 


Provision for 


Taxes 
$598,000 
410,000 
255,247 
175,920 
99,937 
82,825 


Net 
Earnings 


$530,102 
383,022 
254,638 
181,519 
105,712 
96,070 


‘Seetiettes 
FESSES 2 gy 
Etter cess 


Shoppers are provided personal service at this well-equipped meat and Skillful display of produce plus artistic decor stimulates customer interes’ 


delicatessen counter. 


history of growth 


stores 
SQ.FT. OF 
STORE NUMBER DATE OPENED SELLING SPACE 
1 1330 Mount Royal St. East, Montreal Jan. 1951 1,500 
2 3295 Masson St. East, Montreal April 1958 2,500 
3 7068 St. Hubert St., Montreal Aug. 1959 4,000 
4 1670 Mount Royal St. East, Montreal Mar. 1961 3,800 
5 3333 Bélanger St. East, Montreal Sept. 1961 5,000 
6 6680 Sherbrooke St. East, Montreal Mar. 1963 9,000 
il 1313 Chambly Road, Ville Jacques-Cartier July 1963 7,000 
8 8965 St. Michel Blvd., Ville St. Michel Dec. 1963 7,000 
9 381 Laurentide Blvd., Pont Viau Dec. 1964 8,000 
10 4490 Jean Talon East, Montreal June 1965 8,000 
11 755 Bélanger St. East, Montreal Dec. 1965 7,500 
a2 4171 Amiens St., Montreal North Oct. 1966 8,000 
13 1310 Labelle Blvd., City of Laval May 1967 13,000 
14 59 Taschereau Blvd., Greenfield Park Dec. 1967 13,000 
15 Sherbrooke St. East, Pointe aux Trembles Aug. 1968 13,000 
16 9190 Airlie St., Ville Lasalle Feb. 1969 8,000 
Ns Notre Dame St., Lachine* June 1969 15,000 
18 Chateauguay, Quebec* Sept. 1969 15,000 
19 Langelier Blvd., Montreal* Mar. 1970 15,000 
*under construction 
net earnings earnings per share 


millions 
of $ 


thousands 
of $ 


1966 1967 1968 1969 1965 1966 1967 1968 1969 1964 1965 1966 1967 1968 1969 
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No securities commission or similar authority in Canada has in any way passed upon the merits of the securities offered 
hereunder and any representation to the contrary is an offence. These securities are offered by this prospectus only in jurisdictions 
where these securities may be lawfully offered. 


Outstanding and Additional Isstie 


ACO porated anes the laws of Juebee) 


250,000 Shares 


(without nominal or par value) 


Of the 250,000 Shares offered hereby 200,000 Shares are outstanding Shares being purchased from 
existing shareholders of the Company named on page 7 hereof under the heading ‘‘Principal Holders of 
Securities” and no part of the purchase price of such 200,000 Shares will be received by the Company. 


Proceeds to 
selling security 
holders (1) 


Proceeds to 
Company (1) 


Price to 
Public 


Underwriting 
Discount 


Per Share sir. oe. $6.75 $250 $6.25 
ire cen la is 4, Sn $1,687,500 $125,000 $312,500 


$6.25 
$1,250,000 


(1) Before deducting expenses estimated not to exceed $25,000 which are payable as to approximately $15,000 by the selling 
security holders and as to approximately $10,000 by the Company. 


There is no market for the Shares offered by this prospectus, and the price was determined by 
/ negotiation between the Underwriter, the Company and the selling security holders. 


In the opinion of counsel, the Shares will be investments in which the Canadian and British 
Insurance Companies Act states that a company registered under Part III thereof may, without 
availing itself for that purpose of the provisions of sub-section (4) of Section 63 of the said Act, 
invest its funds. 


We, as principals, offer these Shares subject to prior sale, if, as and when received and accepted by us 
and subject to the approval of all legal matters on our behalf by Messrs. Fraser, Beatty, Tucker, McIntosh 
& Stewart of Toronto, and on behalf of the Company and of the selling security holders by Messrs. Gameroff, 
Fenster, Kandestin & Gelfand and Messrs. Ogilvy, Cope, Porteous, Hansard, Marler, Montgomery & Renault 
of Montreal, upon whose opinion our counsel will rely in respect of matters of Quebec law and certain other 
matters. 


Subscriptions will be received subject to rejection or allotment in whole or in part and the right is 
reserved to close the subscription books at any time without notice. It is expected that definitive share 
certificates will be available for delivery in Halifax, Montreal, Toronto, Winnipeg, Calgary and Vancouver on 
or about July 25, 1968. 


Gairdner & Company Limited 
Box 53, Toronto-Dominion Centre 


Toronto 


Calgary Charlottetown Edmonton Halifax Hamilton Hong Kong 
Kentville Kingston Kitchener London Moncton Montreal New York 
Ottawa Quebec St. Catharines Vancouver Windsor Winnipeg 


July 10, 1968 


PRINTED IN CANADA 
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THE COMPANY 


Marché Union Inc. (hereinafter called the ‘‘Company’’) was incorporaied by letters patent under the 
laws of the Province of Quebec on March 19, 1958.. The Company has received supplementary letters patent 
respectively dated February 13, 1962 and April 16, 1968, among other things subdividing its issued and 
unissued shares on a two for one basis, changing its shares from the par value of $1 each to shares without 
nominal or par value and increasing the capital by the creation of an additional 300,000 shares. 


The Company was formed to succeed a partnership which had previously operated since 1950 under 
the name Marché Union Reg’d. The post office address of the head office of the Company is 10550 Parkway 
Boulevard, Montreal 5, Quebec. The Company operates a chain of medium-sized supermarkets, all of which 
are located in the Greater Montreal area. 


At the time of incorporation in 1958 the Company acquired one small but successful food market from 
the predecessor partnership. Since that time the Company has expanded to the point where it recently opened 
its fourteenth supermarket. As additional stores were opened the size of individual units was increased, 
enabling the Company to offer a wide range of food items to the shopping public along with selected non-food 
merchandise. 


OPERATIONS OF THE COMPANY 


The Company retails a complete line of groceries, meats, baked goods and fresh produce. It is Company 
policy to offer meat for sale in larger individual quantities than do most supermarket chains. The resulting 
reductions in purchase, storage, packaging and handling costs enable it to pass on important savings to its 
customers. This distinctive merchandising policy has made an important contribution to the steady growth 
of the Company by attracting a loyal following of regular customers. As well as nationally advertised 
products, the Company sells numerous items under the ‘“‘Union’’ name which is its own private brand label. 
All products marketed under the ‘“Union”’ label are carefully selected for quality and value before use of the 
Company label is permitted. 


As an additional feature the Company provides its customers with delivery services to their homes of 
goods purchased from any Company store. The Company makes a small charge for each delivery sufficient to 
recover part of the cost to it of delivery vehicles and drivers used in Company operations. 


COMPANY FACILITIES 


The Company’s newer stores are designed in accordance with its own standard layout and specifica- 
tions and take advantage of the latest food merchandising techniques. The Company has consistently 
followed a policy of locating its stores in well-established high traffic shopping areas or in new shopping centres 
where the Marché Union store is the focal point. 


In 1965 the Company moved its head office and warehouse to new facilities designed and constructed 
for its use at that time. Of fire-resistant concrete, brick and steel construction the warehouse encloses 
approximately 65,000 square feet and is capable of servicing approximately 50% more supermarkets than the 
Company presently operates. It contains facilities for grocery warehousing, cold storage areas for produce, a 
deep freeze for meat and a dairy cooler. It is provided with rail service, truck service and demurrage space. 
The pallet system of warehousing, mechanical loading and unloading devices and computerized inventory 
control ensure prompt and efficient servicing of store requirements. The warehouse also houses the Company’s 
own art and printing department which produces all the Company’s in-store display and advertising material. 


The warehouse is situated on a land area of approximately 180,000 square feet, which is sufficient to 
provide for expanded facilities as and when required. It is centrally located in Ville d’ Anjou, Greater Montreal, 
with easy access for speedy servicing of Company stores in all directions. 


In order to make the most effective use of its funds, it has been the policy of the Company not to invest 
in real properties. Consequently, all stores and the head office and warehouse are occupied under lease. All 
but four of the leases have from thirteen to twenty-four years yet to run. The Company anticipates no 
difficulty in renewing the four leases which will expire at various times during the next five years. 
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EXPANSION OF THE COMPANY 


Since incorporation in 1958 the Company has steadily expanded its scope of operations through the 
establishment of new and larger supermarkets in its chain. Such expansion has been consistent and continuous 
and has been accomplished with due regard to prudent financial management. The growth to date has been 
largely achieved through the re-investment of internally generated funds plus some additional capital sub- 
scriptions from principal shareholders of the Company. In accordance with this policy the Company, in 
preference to paying dividends, has used all net earnings since incorporation to improve and expand its 
operations. 


The soundness of the Company’s expansion and merchandising policies is demonstrated by the fact 
that each year since its inception the Company has experienced a substantial increase in sales. During the 
same period the Company’s net earnings also increased each year. Since the fiscal year ended April 3, 1965 
Company sales have more than doubled while net earnings for the 1968 fiscal year are more than three and 
one-half times the net earnings of the 1965 fiscal year. 


The Company is now in a strong position to accelerate its rate of growth. Construction recently 
commenced on the next supermarket to be opened and operated by the Company. Designed in accordance 
with Company requirements and located in the Pointe-aux-Trembles area of Greater Montreal, this store will 
be leased by the Company for a period of 25 years. It is expected that this latest addition to the Company’s 
supermarket chain will be opened for business by September 1968. Concurrently the Company is evaluating 
other sites as possible future locations for Marché Union supermarkets. All such sites will be carefully 
appraised and the Company expects to establish at least three new supermarkets during the current fiscal 
year. At the same time the Company and its consultants are proceeding with a programme designed to 
locate additional sites suitable for the continuing expansion of the Company, with emphasis on sites in the 
western part of Greater Montreal. 


MANAGEMENT 


Management is headed by Mr. Hyman Wienstein, the President of the Company. Mr. Wienstein was 
one of the partners of Marché Union Reg’d., the predecessor of the Company, which commenced business in 
1950. Substantially all of Mr. Wienstein’s working life has been spent in various phases of the food merchan- 
dising business in the Montreal area. Mr. Hyman Weinstein, Executive Vice-President, (no relation to the 
President) has some thirty years’ experience in grocery retailing and joined in partnership with the President 
of the Company in 1950 to form Marché Union Reg’d. Mr. Saul Marco, First Vice-President, also has spent 
many years in the retail grocery business. He became associated with the Company in 1959, approximately 
one year after its formation. Mr. Wienstein and Mr. Weinstein, having taken the initiative in founding the 
Company, may have been considered promoters of the Company. 


The three senior officers are ably supported by a competent management group most of whom have 
extensive experience in the food industry. Wherever possible, Company policy has been to recruit manage- 
ment personnel from within Company ranks rather than from outside sources. Approximately 775 people are 
employed by the Company, including part-time staff as required. 


CAPITALIZATION 
Outstanding Outstanding To be outstanding 
as at as at on completion of 
Authorized March 31, 1968 May 31, 1968 financing 
Bank loans (secured) (1) 
Demand a. tala. A aera ae — $ 60,000 Nil Nil 
ROEM tak, io ko ee ee — 229,000 $215,000 $201,000 
Shares without nominal or par value. 1,000,000 shs. 693,420 shs. (2) 693,420 shs. (2) 743,420 shs. 
($346,710) ($346,710) ($659,210) 


(1) The bank loans of the Company are secured by a Debenture in the principal amount of $500,000 containing a first floating 
charge on all assets of the Company presently owned or hereafter acquired. As at March 31, 1968 the Company’s bank loans 
were secured by the written guarantees of Messrs. Wienstein, Weinstein and Marco, directors and officers of the Company. 
Effective May 31, 1968 the Company’s bankers released the said directors and officers from their guarantees. 


(2) elt oe aay to a 2 for 1 subdivision of the Shares and a change from par value to no par value, which took place on 
pril 16, : 


(3) mela is made to note 6 to the Financial Statements forming part of this prospectus with respect to lease obligations of the 
ompany. 
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PLAN OF DISTRIBUTION 


By an agreement dated July 8, 1968 the Company has agreed to sell 50,000 Shares in the capital of 
the Company at $6.25 per share, and Messrs. Hyman Wienstein, Hyman Weinstein and Saul Marco have 
agreed to sell 66,668 Shares, 66,666 Shares and 66,666 Shares, respectively, in the capital of the Company 
at $6.25 per share, and Gairdner & Company Limited has agreed to purchase the said 250,000 Shares offered 
by this prospectus against delivery of certificates representing the said Shares on or about July 25, 1968, 
and by such agreement, Gairdner & Company Limited has agreed to offer such Shares to the public at $6.75 
per share, subject to the terms and conditions set out in the said agreement. 


DIRECTORS AND OFFICERS 


The names, principal occupations and home addresses of the directors and officers of the Company 
are as stated below: 


HyMAN WIENSTEIN, 4710 Circle Road, Montreal, Quebec, President and a director. Mr. 
Wienstein has been the President of the Company for the past five years. 


HyMAN WEINSTEIN, 55 Albion Road, Hampstead, Quebec, Executive Vice-President and a 
director. Mr. Weinstein has been the Executive Vice-President of the Company for the past 
five years. 


SauL Marco, 74 Downshire Road, Hampstead, Quebec, First Vice-President and a director. 
Mr. Marco has been the First Vice-President of the Company for the past five years. 


NoRMAN BERNSTEIN, 4 Harland Place, Hampstead, Quebec, General Manager, Vice-President- 
Store Operations, and a director. Mr. Bernstein has been employed by the Company for the past 
five years as Store Operations Manager. 


JosEPpH ADAMCZAK, 5860 Thierry, St. Leonard, Quebec, Vice-President-Meat Merchandising 
and a director. Mr. Adamczak has been employed by the Company for the past five years as Meat 
Merchandiser. 


SAMUEL WILLIAM Kocu, 5761 Cote St. Luc, Hampstead, Quebec, Secretary-Treasurer and a 
director. Mr. Koch has been practising as a chartered accountant for the past five years, during which 
period up to the fiscal year of the Company ended April 1, 1967, he was the Company’s auditor. 


GORDON CRAWFORD WatrT, 125 Astoria Avenue, Pointe Claire, Quebec, a director. Mr. Watt 
has been a Vice-President and director of Gairdner & Company Limited for the past five years. 


WILLIAM ANDREW CLARKE, 1350 Hillhurst Road, Oakville, Ontario, a director. Mr. Clarke 
is a director of Gairdner & Company Limited and has been employed by that company for the past 
five years. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


The by-laws of the Company provide that the directors shall receive such remuneration as the Board 
shall from time to time fix by resolution. The aggregate remuneration paid or payable by the Company to its 
directors and senior officers during the last completed financial year of the Company was $148,675, and during 
the two months ended May 31, 1968, was $24,200. No remuneration was paid or is payable by the Company to 
its directors as such for the last financial year ended on March 31, 1968 and the aggregate remuneration 
paid or payable to its officers as such who individually received more than $10,000 during such year was 
$130,675. It is estimated that the aggregate remuneration which will be payable by the Company during 
the current financial year to its directors as such will be $4,500 and to its officers as such who individually will 
be entitled to receive more than $10,000 will be $169,800. 


The Company instituted a contributory pension plan with the London Life Insurance Company on 
January 1, 1965 for all employees, the cost to the Company of which is charged to current operations. Messrs. 
Wienstein, Weinstein and Marco do not participate in such plan. The cost to the Company of its contribu- 
tions to such plan for the financial year ended March 31, 1968 was $2,941.83. No other pension or retirement 
benefits are payable by the Company to or on behalf of the directors and senior officers of the Company, 
except under the Quebec Pension Plan. 


PENDING LEGAL PROCEEDINGS 


The Company is the defendant in an action instituted in the Superior Court of the Province of Quebec 
for the District of Montreal by Ajel Holdings Inc., in which damages in the amount of $80,025.62 are 
claimed in connection with an alleged offer to lease. The action is being contested. In the opinion of Messrs. 
Gameroff, Fenster, Kandestin & Gelfand, counsel for the Company, the result of the litigation should not be 
unfavourable to the Company, and in the event of an unfavourable decision, the damages should be sub- 
stantially less than the amount claimed. In the opinion of management, no other pending legal proceeding 
is material. 


MATERIAL CONTRACTS 


Except for contracts entered into in the ordinary course of business, the only contracts entered into by 
the Company within the two years prior to the date of this prospectus, are the following: ; 


ibs The underwriting agreement referred to under the heading ‘‘Plan of Distribution.” 


Ds Lease of supermarket premises municipally known as 4171 Amiens, City of Montreal North, from 
Alexander Mayers, as lessor, for a period of 25 years commencing October 1, 1966 at an annual rental 
of $35,000 plus 144% of annual gross sales in excess of $2,300,000. 


3. Lease of supermarket premises municipally known as 1310 Labelle Blvd., Laval, from Bareli Realty 
Company, as lessor, for a period of 25 years commencing May 1, 1967 at an annual rental of $48,000 
plus 114% of annual gross sales in excess of $3,200,000. 


4, Lease of premises municipally known as 1310 Labelle Blvd., Laval, from Mesdames Wienstein, Weinstein 
and Marco, as lessors, for a period of 25 years commencing August 17, 1967 at an annual rental 
of $15,600. Such premises provide additional parking area for the premises referred to in item 3 above. 


a Lease of supermarket premises municipally known as 599 Taschereau Blvd., Greenfield Park, from 
Mackayville Realties Limited for a period of 25 years commencing December 1, 1967 at an annual 
rental of $45,000 plus 114% of annual gross sales in excess of $3,000,000. 


6. Sub-lease by the Company of premises municipally known as 5055 Courtrai Street, Montreal, to 
Maso Import Ltd. for a period of 4 years and 11 months, commencing October 1, 1967, at an annual 
rental of $21,400. 


rh A commitment to lease supermarket premises at Sherbrooke and St. Jean Baptiste Streets, Pointe aux 
Trembles, at an approximate rental of $45,000 per annum plus 144% of gross sales in excess of 
$3,000,000. 


Copies of the foregoing contracts may be inspected at the head office of the Company, 10550 Parkway 
Boulevard, Ville d’Anjou, Quebec, during ordinary business hours during the course of primary distribution 
of the securities offered hereby and for a period of 30 days thereafter. 


INTEREST OF-MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS 


Mesdames Wienstein, Weinstein and Marco, the wives of directors and senior officers of the Company, 
are the owners of premises municipally known as 10550 Parkway Boulevard, Ville d’Anjou, Quebec, where 
the head office and warehouse of the Company are located. Mesdames Wienstein, Weinstein and Marco have 
leased the said premises to the Company for the period commencing January 1, 1965 and ending April 30, 
1990, at a rental of $60,000 per annum for the first five years, the rental increasing by $6,000 per annum for 
each five years expired thereafter. Furthermore the Company is responsible for payment of all municipal 
and school taxes, insurance and lessor’s and lessee’s repairs relating to these premises. In addition, 
Mesdames Wienstein, Weinstein and Marco are the owners of premises municipally known as 1310 Labelle 
Blvd., Laval, which they lease to the Company for additional parking space used in conjunction with the 
supermarket operation of the Company at the same address. Reference is made to Item 4 appearing under 
the heading ‘‘Material Contracts’. Other than as aforesaid, no director has any interest in any property 
acquired by the Company within the preceding three years, or proposed to be acquired by the Company. 


Messrs. Gordon C. Watt and William A. Clarke, directors of the Company, are both directors of 
Gairdner & Company Limited and, as such, are interested in the underwriting, issuance and sale of the Shares 
offered hereby. 
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ag ; HYMAN WIENSTEIN -- President and a Director -- Mr, Wienstein's 
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entire career has been in the food industry, beginning with several bade be. 
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Marché Union Inc., was formed. In 1958 Marché Union Inc. was 446 “o/ 4 
incorporated and Mr. Wienstein has been active as President since 


that time. 
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~ ‘HYMAN WEINSTEIN -- Executive Vice President and a Director 
(no relation to the President) -- Mr. Weinstein has over thirty years' 
experience in grocery retailing. His he began in his father's 4,¢/ <7 ie 
) LGilew 
fruit store, Later he joined a major grocery we 4 asaproduce ct ogee Z ees 
clerk, and progressed through various positions to that of store 
manager which he held for 12 years. He then left to open his own 


grocery store in the Maritimes and returned to Montreal to joina 


partnership in Marche Union Reg'd in 1950. 
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Wm SAUL MARCO -- First Vice President and a Director -- Like 


Mr. Weinstein, Mr, Marco began his career in the retail grocery 


Q eery store. He later 
ia opened a variety fruit store which he operated for eight years and a, of 
P then Sheil into a ee ship with his brother in Maplewood 
Provision which they operated for six years. When this business _ 
: was sold, he opened his own business under the name of Marché 
/ Po ariaualin: a grocery, meat and fruit store. In 1959 he joined 


Marché Union as a partner. 


NORMAN BERNSTEIN -- General Manager, Vice President of 
7 Store Operations and a Director -- Mr. Bernstein graduated from 
the Bernard M. Baruch School of Business and Public Administration 
(City College of New York) with a B.B.A. degree in 1958. He joined 


the company in 1963. 


“yh GERALD WASSERMAN -- Vice President of Finance -- 
| Mr. Wasserman has recently joined the company after spending ten 
years in the wholesale and retail levels of the food business. He 
graduated from McGill Univer sity in Commerce in 1958, andisa 


member of the Quebec Institute of Chartered Accountants. 
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July, 1968 


Marché Union Inc. 
10550 Parkway Blvd. 
Montreal 5, Quebec 


Fact Sheet 


Founded in 1950 as Marché Union Reg'd. by partners Hyman Wienstein 
and Hyman Weinstein (no relation to each other -- note difference in 
spelling). 


Succeeded by Marché Union Inc. , incorporated as a Quebec company 
in 1958, 


Mr. Hyman Wienstein became President and Mr. Hyman Weinstein 
Executive Vice President. They were joined in 1959 by Mr. Saul 
Marco’as Vice President: 


All three men have many years of experience in the food retailing 
business, mainly in and around the city of Montreal. They are 
supported by a strong management and merchandising team. 


The Company operates 14 medium sized supermarkets in the Greater 
Montreal area. 


The Company has approximately 700 employees. 
With the exception of the first store that has operated since the 
inception of the predecessor partnership in 1950, all stores have 


been opened following incorporation in 1958. 


The Company retails a complete line of groceries, meats, baked 
goods, fresh produce and non-food items, 


Store locations and merchandising policies are geared mainly to the ward 
French-Canadian segment of Montreal although immediate plans are ee 


under way to enter predominantly English-speaking areas of Montreal. Mon ge 


Significant services to customers and marketing techniques employed 
by the Company to cater to its special public are: 


a) delivery service -- at a minimum charge to cover its 
TOS, 


b) premium stamps on customer purchases. 
c) larger than average portions of pre-packaged items 


such as meats and fresh produce to accommodate 
larger than average family units. 
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Sales 


Net 
Earnings 
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Larger sized pre-packaging results in economies in purchase, storage, 
packaging and handling costs that are passed along to the customer. 


As well as nationally advertised products, the company sells numerous 
items under the ''Union" label which is its own private brand name. 

The 'Union'' brand was introduced two years ago and now covers 
approximately 14 items including coffee, cheese, eggs, bread. Itis 
the company's intention to introduce a selection of canned goods bearing 
the "Union" label. 


A 65,000 sq. ft. warehouse, built in 1965 can readily service 50% more 
Marché Union supermarkets as are now in operation, In addition, 
there is sufficient land on the warehouse site to provide expansion 
when required. 


The warehouse contains facilities for grocery warehousing, cold storage, 
deep freeze and dairy cooler. It is serviced by rail and truck. 


Supermarkets, warehouse and head office are operated as leased 
premises on mainly long term leases. The company has not invested 


in real estate. 


No dividends have been paid since the inception of the Company in order 
that all earnings could be used to improve and expand the business. 


Each year since its inception the Company has shown increased sales 
and profits. 


Fiscal year ended: 


Mar. 3l Apr. 1 Apr. 2 APL Apr. 4 
1968 1967 1966 1965 1964 


$25,210,389 PhoL Plo LOt S $5, 913Hl56 $12,309,560 $10,182,421 


$ SO5 0022 $ 254, 638 $ LSigslg $ LOS ale ee 96,070 


Construction has commenced on the 15th store location in its chain, 
which supermarket is scheduled for opening in September, 1968. 


Other sites are currently under consideration for immediate and 
future expansion. 


Through an underwriting agreement with Gairdner & Company Limited, 
the Company has offered 250,000 common shares without par value to 
the public at an offering price of $6.75 per share. 
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Marché Union Stores 
Metropolitan Montreal 


St.Leonard 
Boucherville 
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@ 
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R. T. Smylie Public 43 Eglinton Ave. East, Toronto 12, Ont. 
& Company Relations Telephone 481-6169 
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jmited FOR RELEASE JULY 18, 1968 
onto, Ontario 
4438 
R. T. Smylie 
eaiuanalf cf} MARCHE UNION ING. 


10550 Parkway Blvd, 
Ville D'Anjou 
Montreal 5, Quebec 
Hyman Wienstein, president, 352 - 9910 


/ \ 
MARCHE UNION MAKES FIRST PUBLIC OFFERING 


MONTREAL, July 18, 1968 -- The first public offering of shares of 
Marché Union Inc. of Montreal has been underwritten by Gairdner 
& Company Limited. 

The offering consists of 250,000 no par value common shares 
at an issue price of $6,75 per share, 

Marché Union Inc, operates a chain of 14 distinctively 
designed retail food markets in Montreal that handles, in addition to 
nationally advertised lines, its own private brand products under the 
"Union!'' label, 

It operates a self-supporting delivery service for customers 
and its marketing policy includes the pre-packaging of meats in larger- 
than-average individual quantities to cater to the shopping needs of 
larger family units, The resultant savings are passed along to 
customers, 

The company leases all of its properties. Its head office 
and warehouse was built in 1965 on 180,000 sq, ft, of land in central 
Montreal and is served by rail and truck. The warehouse covers 
approximately 65,000 sq. ft, and is capable of serving seven more 
supermarkets than the company now has, It contains computerized 


facilities to aid in grocery storage and distribution, as wellas a 
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Investor Relations Canada Limited FOR RELEASE JULY 18, 1968 
43 Eglinton Ave, East, Toronto, Ontario 
Hilda Wilson, 481 - 4438 
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On behalf of; MARCHE UNION INC, 
10550 Parkway Blvd, 
Ville D'Anjou 
Montreal 5, Quebec 
Hyman Wienstein, president, 352 - 9910 


A 
MARCHE UNION MAKES FIRST PUBLIC OFFERING 


MONTREAL, July 18, 1968 -- The first public offering of shares of 
Marché Union Inc. of Montreal has been underwritten by Gairdner 
& Company Limited. 

The offering consists of 250,000 no par value common shares 
at an issue price of $6, 75 per share, 

Marché Union Inc, operates a chain of 14 distinctively 
designed retail food markets in Montreal that handles, in addition to 
nationally advertised lines, its own private brand products under the 
"Union"! label, 

It operates a self-supporting delivery service for customers 
and its marketing policy includes the pre-packaging of meats in larger- 
than-average individual quantities to cater to the fips needs of 
larger family units, The resultant savings are passed along to 
customers, 

The company leases all of its properties. Its head office 
and warehouse was built in 1965 on 180,000 sq, ft. of land in central 
Montreal and is served by rail andtruck, The warehouse covers 
approximately 65,000 sq, ft. andis capable of serving seven more 
supermarkets than the company now has, It contains computerized 


facilities to aid in grocery storage and distribution, as wellas a 


1s 


palletized system of handling and mechanical loading and unloading 
devices, 

The company has approximately 700 employees. It was 
founded as Marche Union Reg'd, by partners Hyman Wienstein and 
Hyman Weinstein (not related to each other -- note difference in 
spelling), The company was incorporated as Marché Union Inc, in 
Quebec in 1958 with Mr, Wienstein as president and Mr. Weinstein 
as executive vice-president, They were joined in 1959 by Saul Marco 
as vice-president, All three men have many years! experience in the 
food retailing business in Montreal, 

@ Sales of the company have grown from $10 million in 1964 
to $25 million in the year ended March 31, 1968, and net earnings 
from $96,000 to $383,000 in the same period. | 

The company expects to open its 15th store in Montreal 


in September. 
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PRINCIPAL HOLDERS OF SECURITIES 


The following table lists each shareholder who is known to have owned more than 10% of the out- 
standing Shares of the Company at the date hereof: 


Type of Number of Percentage 
Ownership Shares owned of class 
HYMAN WIENSTEIN, Record and 229,808 /63,/40 33.14 
4710 Circle Road, Montreal, Quebec beneficial 
HyMAN WEINSTEIN, Record and 229,806 163440 33.14 
55 Albion Road, Hampstead, Quebec beneficial 
SAuL Marco, Record and 229,806 (63,/40 33.14 
74 Downshire Road, Hampstead, Quebec beneficial 689 429 4a9 4Je 19-42 


After the sale to Gairdner & Company Limited of the 66,668 Shares, 66,666 Shares and 66,666 Shares 
by Messrs. Wienstein, Weinstein and Marco, respectively, and of the 50,000 Shares by the Company referred 
to under the heading ‘‘Plan of Distribution’’, Messrs. Wienstein, Weinstein and Marco will each beneficially 
own 163,140 Shares or 21.94% of the outstanding shares. 


At the date hereof, the-directors and senio of the Company, as a group, beneficially owned, 
directly or indirectly, 693,420 Shares of the Company, being all the outstanding Shares. 


AUDITORS, TRANSFER AGENT AND REGISTRAR 


The auditors of the Company are Messrs. Richter, Usher & Vineberg, 1245 Sherbrooke Street West, 
Montreal, Quebec. 


The Canada Trust Company at the Cities of Halifax, Montreal, Toronto, Winnipeg, Calgary and 
Vancouver, is the transfer agent and registrar for the Shares of the Company. 


DIVIDEND RECORD 


As a result of the directors’ policy of financing corporate expansion through retained earnings, the 
Company has never paid dividends on its Shares. 


USE OF PROCEEDS TO ISSUER 


The net proceeds from the sale of 50,000 of the Shares offered by this prospectus, amounting to 
$312,500 before deducting $10,000 being the Company’s estimated share of the expenses of the issue, will be 
used by the Company to retire any demand bank loans that may be outstanding at the time the Company 
receives such net proceeds and the balance will be used to augment the working capital of the Company. 


The additional 200,000 shares of the Company offered hereby are being purchased from shareholders 
of the Company and consequently no part of the proceeds from the sale of such shares will accrue to the 
Company. 

DESCRIPTION OF SHARES 


The Company has only one class of Shares, which have no nominal or par value, and the holders thereof 
are entitled to one vote at all meetings of the shareholders of the Company for each share held. The holders 
are entitled to such dividends as the directors may from time to time declare, and share equally share for share 
on liquidation or distribution. No pre-emptive rights are attached to the said Shares. 
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MARCHE UNION INC. 


BALANCE SHEET AND PRO FORMA BALANCE SHEET 


as at March 31, 1968 


ASSETS 


CURRENT 
Cash and, short: termipGeposits:.. .c.c..s:gails a wien tee tel leer tete tens ste an ane ree 
Accounts receivable sg aM) odowc . cale isle a cp hee ee cin ene anna eee 
Advances t0 CIreClOrs 70. .05 Shine cleo tind ee iale ee Lee. ce eee 
Merchandise inventories, valued at the lower of cost or net realizable value. . 
Prepaid expenses...) P2200). YE NG V2. 20 RU. CL CA eae eae 


FIxED (Note 2) 
Furnituré}fixturesiand equipment,.at cost. 4.42 9x. wsjeomi- yates ees 
Accumulateddepreciation2):«:. 2ht i. sew. .diwasiaw? asie ta-aeyee nie: 


Alterations to leased premises, unamortized balance....................... 


OTHER 
Special refundable corporation tax... ..-92 30: eeisa ee ee eee ae 


CURRENT 
Bank loan (Note: 3)» ces sd gh st ee ee eee 
Accounts payable:and,acerited, expenses oui si4its is aeneke tt Ne chads Mata tes 
Income taxes. payables 22/53, 0s... cs seve mie 5 ecg es ae earn a 
Current-maturtty-of term bank loam7.-..62 sani nr eee rte een 


TERM DeEsT (Note 3) 
Term bank loan, repayable by monthly instalments of $7,000 each.......... 
Current maturity. 27.5, 22.922) PRS eT ek Ee UO Se 


DEFERRED: INCOME,;-AXES: (Note 4). 5::-duiesal seyctavinbickecie aide ebook tase 


CapiTaL Stock (Note 5) 
Balance Sheets 635.65 eco ctbw otetoce tote WA 5 ee ee ect 


Approved on behalf of the Board: 


(Signed) S.W. Kocn, Director 


The accompanying notes are an integral part of the financial statements. 
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Balance 
Sheet 


$ 870,040 
53,098 
12,049 

1,575,565 
12,658 
2,523,410 


2,348,997 
1,032,655 
1,316,342 

21332 
1,337,674 


16,556 
$3,877,640 


$ 60,000 
1,582,222 
CHEB GY! 
84,000 


2,099,339 


229,000 
84,000 


145,000 


124,800 


346,710 


1,161,791 
1,508,501 


$3,877,640 


Pro Forma 
(Note 1) 


$1,124,589 
53,098 


1,575,565 
12,658 
2,765,910 


2,348,997 
1,032,655 
1,316,342 

21,332 


1,337,674 © 


16,556 


$4,120,140 


$ — 
1,582,222 
313,117 
84,000 


2,039,339 


229,000 
84,000 


145,000 


124,800 


659,210 
1,151,791 
1,811,001 


$4,120,140 


(Signed) N. BERNSTEIN, Director 


MARCHE UNION INC. 


STATEMENT OF EARNINGS 


for the five years ended March 31, 1968 


Fiscal Years Ended 


March 31, April 1, ¥ April 2, April 3, April 4, 
1968 1967 1966 1965 1964 
peereer 5). 42 DP. PEE. . Vou es $25,210,389 $18,718,073 $15,913,156 $12,309,560 $10,182,421 
Cost of goods sold, store operating and Fi 
general administrative expenses exclu- 
sive of depreciation, amortization and 
MMR CTeSE esc: s Mates, Ww, Ie BRIO 24,160,936 17,999,043 15,364,615 11,949,401 9,871,601 
1,049,453 719,030 548,541 360,159 310,820 
Depreciation and amortization...... 231,734 185,060 168,573 140,513 112,588 
Interest—term debt......... Sea 12,519 12,305 6,488 7,576 7,981 
oe tin Noein, aii weenie eS". 12,178 11,780 16,041 6,421 11,356 
256,431 209,145 191,102 154,510 131,925 
INCOME FROM OPERATIONS........... 793,022 509,885 357,439 205,649 178,895 
Provision for income taxes (Note 4). . 410,000 255,247 175,920 99,937 82,825 
RET PARNINGSS.SecOe as. see os VET $. 383,022." $9" °254.638"" $° PLS1; S19? PS" P1105, 742" ¢ 96,070 
; a ay Ss ——— SS 


STATEMENT OF RETAINED EARNINGS 


for the five years ended March 31, 1968 


Fiscal Year Ended 


March 31, April 1, 
1968 1967 


Balance at beginning of the year................ $ 783,819 $529,181 
Net earnings for the year. 0h mpsoppepmerres p> ra95 Foe 383,022 254,638 
Sundry investment written off.................-. (5,050) o 
RE SATS se 
PAL AMCH AT ND OT THE VEAR oo... 2 vase xine wee 2 $1,161,791 $783,819 


The accompanying notes are an integral part of the financial statements. 
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April 2, April 3, April 4, 
1966 1965 1964 


$347,662 $241,950 $145,880 
181,519 105,712 96,070 


$529,181 $347,662 $241,950 


MARCHE UNION INC. 


STATEMENT OF SOURCE AND USE OF FUNDS 
for the five years ended March 31, 1968 


FuNDsS PROVIDED 
From Operations: 


Net earnings for/the years 4a2s.......i Sagas. 


Non-cash expenses deducted in determining 
CARING Sk Oe ec dat a toe eta tes pe 
Depreciation and amortization............. 
Deferred ‘income taxes:.. shite: eo. Che Seales 


Proceeds from term bank loandt.2!. ... 2.008 3. 
Otheritermiborrowings..20 See et. See 


Proceeds from issue of capital stock............. . 


Funps USED 
Net additions to fixed assets’... o....1< naan anes 
Special refundable corporation tax............... 
Retirementiol term. dept ..c0 on. bie eee 


INCREASE (DECREASE) IN WORKING CAPITAL....... 
WORKING CAPITAL (DEFICIENCY) AT BEGINNING OF 
THEY YEAR Wes-2 ak oe aes wigs st sla ie ees a 
WORKING CAPITAL (DEFICIENCY) AT END OF 
"EHE. YEAR © See its ces oe RTI ce Ee 


Fiscal Year Ended 
April 2, 


1966 


$254,638 $181,519 


168,573 
13,800 


April 3, 
1965 


$105,712 


140,513 
22,700 


April 4, 
1964 


$ 96,070 


112,588 
43,300 


363,892 


127,038 


251,958 


83,252 
160,02C 


eee 


319,486 


29,384 


269,872 


(79,945) 


70,103 ( 199,769) ( 119,824) ( 130,678) 


March 31, April 1, 
1968 1967 
$383,022 
231,734 185,060 
9,200 (1,900) 
— 1,787 
623,956 439,585 
250,000 _— 
873,956 439,585 
455,267 235,176 
16,556 — 
178,497 69,027 
— 5,050 
650,320 309,253 
223,636 130,332 
200,435 
$424,071 


The accompanying notes are an integral part of the financial statements. 


AUDITORS’ REPORT 


To the Directors 
MARCHE UNION INC. 


$200,435 $ 70,103 ($199,769) ($119,824) 


We have examined the balance sheet and pro forma balance sheet of Marché Union Inc. as at March 
31, 1968 and the statements of earnings, retained earnings and source and use of funds for the five years then 


ended. 


Our examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. We have reviewed 
and accepted statements of earnings, retained earnings and source and use of funds for the four years ended 
April 1, 1967 as reported upon by the previous auditor of the company. 

In our opinion, the accompanying balance sheet and statements of earnings, retained earnings and 
source and use of funds present fairly the financial position of the company as at March 31, 1968 and the 
results of its operations and the changes in its working capital for the five years ended on that date, in accord- 
ance with generally accepted accounting principles applied on a consistent basis. 

In our opinion, the accompanying pro forma balance sheet also presents fairly the financial position of 
the company as at the same date, after giving effect to the changes set forth in Note 1, in accordance with 


generally accepted accounting principles. 


Montreal, 
June 3, 1968 
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(Signed) RICHTER, USHER & VINEBERG 


Chartered Accountants 


MARCHE UNION INC. 


NOTES TO THE FINANCIAL STATEMENTS 


NoTE 1—PrRO FoRMA TRANSACTIONS 
The pro forma balance sheet gives effect as at March 31, 1968 to the following transactions and 
proposed transactions: 


(a) The issue of supplementary letters patent dated April 16, 1968, which provide for: 


(i) the conversion of the 350,000 existing authorized common shares of $1 par value into 350,000 
shares without nominal or par value. 


(ii) the subdivision of the 350,000 authorized shares without nominal or par value into 700,000 
shares without nominal or par value. 


(iii) the increase of the authorized shares without nominal or par value from 700,000 to 1,000,000 
shares. 


(b) The issue and sale to underwriters of 50,000 shares for $312,500 cash. 
(c) The retirement of the $60,000 demand bank loan outstanding as at March 31, 1968. 
(d) The repayment by directors of advances amounting to $12,049 as at March 31, 1968. 


(e) The payment of expenses in connection with the issue estimated at $10,000, which have been 
written off against earnings retained in the business. 


Note 2—FIxeEp ASSETS 


Fixed assets are classified as follows: 
Accumulated Net Book 


Cost Depreciation Value 
Furniture, fixtures and equipment........ ¢ Vepieaen suedet ics $2,322,221 $1,022,869 $1,299,352 
Antontetive -eauipmienti4a asedid TE. Bias yedaati ton lh 22,764 9,144 13,620 
Railwayrsiditicet ss 6. fence ee eee ea ere me Pee ere 4,012 642 3,370 
2,348,997 1,032,655 1,316,342 
iterations tO ledsed premises nt. tts wees nis hak wie sial es 40,623 19,291 ZV,332 


$2,389,620 $1,051,946 $1,337,674 


Annual depreciation rates adopted by the company are: 
(a) On the straight line method— 
(i) furniture, fixtures and equipment—10% 
(ii) railway siding—4% 
(iii) alterations to leased premises—amortized over the term of the lease. 
(b) On the diminishing balance method— 


(i) automotive equipment—30% 


Note 3—Bank LOANS 


The bank loans of the Company are secured by a debenture in the principal amount of $500,000 
containing a first floating charge on all assets of the Company presently owned or hereafter acquired. 
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Note 4— INCOME TAXES 


(a) Asa result of having claimed for income tax purposes capital cost allowance in excess of recorded 
depreciation, income taxes paid for the years to 1968 have been less than provided in the financial 
statements. These amounts, aggregating $124,800 and classified as Deferred Income Taxes in the 
balance sheet and pro forma balance sheet, will be utilized in those future periods in which capital 
cost allowance will be less than the depreciation recorded in the accounts. 


(b) Income taxes have been based on assessments received to date and in respect of years not yet 
assessed are considered adequate. 


Note 5—CAPITAL STOCK 
Balance Sheet— 


Authorized: 
350,000 common shares of $1 par value 


Issued: 
346,710 common:shares sf... 320 oe ADL Wslleneicnccose) shang las ee $346,710 


Pro Forma Balance Sheet— 


Authorized: 
1,000,000 shares without nominal or par value 


Issued: 
743,420 shares’. 2 opie ls eo a i eas ae te ae $659,210 


Note 6—LEASE COMMITMENTS 


The aggregate rentals paid under property leases for the year ended March 31, 1968 amounted to 
$466,200. For the previous fiscal years the rentals paid were: 1967—$340,993; 1966—$283,092; 
1965—$193,840; 1964—$144,129. In the five year period the number of supermarkets increased 
from 9 to 14. The aggregate minimum annual rentals, exclusive of additional amounts based on 
percentage of sales, taxes and other occupancy charges, in subsequent years on property leases in 
effect at March 31, 1968 will be: 


Minimum 

Fiscal Year Annual 

Ended Rental 
1969 $460,400 
1970 456,400 
1971 460,400 
1972 439,400 
1973 423,800 


The above minimum annual rentals do not include any amount for which the Company is liable for 


insurance premiums and lessor’s repairs in respect of the premises at 10550 Parkway Boulevard, 
Ville d’Anjou, Quebec. 


Note 7—CONTINGENT LIABILITIES 


The company is the defendant in an action instituted against it for alleged damages in the amount of 
$80,025.62. In the opinion of Counsel for the company, the result of the litigation should not be 
unfavourable to the company, and in the event of an unfavourable decision, the damages should be 
substantially less than the amount claimed. 


|W: 


PURCHASERS’ STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION 


The Securities Act, 1967 (Alberta), The Securities Act, 1966 (Ontario) and The Securities Act, 1967 
(Saskatchewan) provide, in effect, that where a security is offered to the public in the course of primary 
distribution 


(a) 


(b) 


a purchaser will not be bound by a contract for the purchase of such security if written or tele- 
graphic notice of his intention not to be bound is received by the vendor or his agent not later than 
midnight on the second business day after the prospectus or amended prospectus offering such 
security is received or is deemed to be received by him or his agent, and 


a purchaser has the right to rescind a contract for the purchase of such security, while still the 
owner thereof, if the prospectus or any amended prospectus offering such security contains an 
untrue statement of a material fact or omits to state a material fact necessary in order to make 
any statement therein not misleading in the light of the circumstances in which it was made, but 
no action to enforce this right can be commenced by a purchaser after the expiration of 90 days 
from the later of the date of such contract or the date on which such prospectus or amended 
prospectus is received or is deemed to be received by him or his agent. 


Reference is made to Sections 63 and 64 of each of The Securities Act, 1967 (Alberta) and The 
Securities Act, 1966 (Ontario) and to Sections 70 and 71 of The Securities Act, 1967 (Saskatchewan) for the 
complete text of the provisions under which the above-mentioned rights are conferred. 


Sections 61 and 62 of the Securities Act, 1967 (British Columbia) provide in effect, that where a 
security is offered to the public in the course of primary distribution, 


(a) 


(b) 


a purchaser has a right to rescind a contract for the purchase of a security, while still the owner 
thereof, if a copy of the last prospectus, together with financial statements and reports and sum- 
maries of reports relating to the securities as filed with the British Columbia Securities Commis- 
sion, was not delivered to him or his agent prior to delivery to either of them of the written 
confirmation of the sale of the securities. Written notice of intention to commence an action for 
rescission must be served on the person who contracted to sell within 60 days of the date of delivery 
of the written confirmation, but no action shall be commenced after the expiration of three months 
from the date of service of such notice. 


a purchaser has the right to rescind a contract for the purchase of such security, while still the 
owner thereof, if the prospectus or any amended prospectus offering such security contains an 
untrue statement of a material fact or omits to state a material fact necessary in order to make 
any statement therein not misleading in the light of the circumstances in which it was made, but 
no action to enforce this right can be commenced by a purchaser after expiration of 90 days from 
the later of the date of such contract or the date on which such prospectus or amended prospectus 
is received or is deemed to be received by him or his agent. 


Reference is made to the said Act for the complete text of the provisions under which the foregoing 
rights are conferred. 
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CERTIFICATES 


The foregoing constitutes full, true and plain disclosure of all material facts relating to the securities 
offered by this prospectus as required by Part 7 of The Securities Act, 1967 (Alberta) and the regulations 
thereunder, by Part VII of the Securities Act, 1967 (British Columbia), and the regulations thereunder, by 
Section 13 of the Securities Act (New Brunswick), by Part VII of The Securities Act, 1966 (Ontario) and the 
regulations thereunder, by the Securities Act (Quebec) and by Part VIII of The Securities Act, 1967 (Saskat- 
chewan) and the regulations thereunder. 


Dated: July 10, 1968. 


(Signed) H.WIENSTEIN (Signed) S.W. Kocu 
Chief Executive Officer Chief Financial Officer 


On behalf of the Board of Directors 


(Signed) H.WEINSTEIN (Signed) Saut Marco 
Director Director 
Directors 
HyMAN WIENSTEIN - JosEPH ADAMCZAK 
HyMAN WEINSTEIN S. W. Kocu 
SAUL Marco G. C. WATT 
NORMAN BERNSTEIN W. A. CLARKE 


By his signature affixed below Hyman Wienstein has, both personally and pursuant to powers of 
attorney duly executed, signed this prospectus on behalf of all directors of the Company listed above. 


(Signed) H.WIENSTEIN 


UNDERWRITER 


To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain 
disclosure of all material facts relating to the securities offered by this prospectus as required by Part 7 of The 
Securities Act, 1967 (Alberta) and the regulations thereunder, by Part VII of the Securities Act, 1967 (British 
Columbia), and the regulations thereunder, by Section 13 of the Securities Act (New Brunswick), by Part 
VII of The Securities Act, 1966 (Ontario) and the regulations thereunder, by the Securities Act (Quebec) and 
by Part VIII of The Securities Act, 1967 (Saskatchewan) and the regulations thereunder. In respect of 
matters which are not within our knowledge we have relied upon the accuracy and adequacy of the foregoing. 


GAIRDNER & COMPANY LIMITED 


By: (Signed) E. A. LovELACE 


The following includes the name of every person having an interest either directly or indirectly to the 
extent of not less than 5% in the capital of Gairdner & Company Limited: J. S. Gairdner, J. H. Hawke, 
G. C. Watt, J. H. Brown, F. J. McDonald, A. T. Kenner, E. A. Scott, I. K. Ferguson and R. H. Smith. 
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